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AGISTRALA ENERGIEI

A RESPONSIBLE COMPANY, A COMPANY OF THE FUTURE!
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1. Interim income statement as of 31.03.2020 (1) :fJ;TRANSGAZ

MAGISTRALA ENERGIEI

MAIN INDICATORS

CHANGES

THOUSAND LEI 31.03.2020 31.03.2019 1Q2020/1Q2019

Absolute Relative
Operational income before the balancing and construction activity according to IFRIC12 512.801 472.980 39.821 8%
Revenue from the balancing activity 64.515 103.961 -39.446 -38%
Income from the construction activity according to IFRIC12 339.363 150.176 189.187 126%
Financial income 7.271 22.687 15.417 -68%
Operational costs before the balancing and construction activity according to IFRIC12 272.333 255.737 16.596 6%
Expenses with balancing gas 64.515 103.961 -39.446 -38%
Cost of assets constructed according to IFRIC12 339.363 150.176 189.187 126%
Financial expenses 5.381 10.909 -5.528 -51%
Profit before tax 242.358 229.021 13.337 6%
Profit tax expense 40.491 37.634 2.858 8%
Net profit for the period 201.867 191.388 10.479 5%
EBITDA 301.762 264.551 37.211 14%
Turnover 569.493 569.920 -427 0%

Thousand Lei

301.762 264.551

242.358 229.021 201.867 191.388

Profit before tax Net profit for the period EBITDA
m31-03-20 31-03-19



1. Interim income statement as of 31.03.2020 (2) :fJ;TRANSGAZ

MAGISTRALA ENERGIEI

MAIN INDICATORS

CHANGES

THOUSAND LEI 31.03.2020 31.03.2019 1Q2020/1Q2019

Absolute Relative
Revenues from domestic gas transmission activity 474.268 378.769 95.499 25%
Revenues from international gas transmission activity 29.547 86.266 -56.719 -66%
Other revenues 8.986 7.946 1.040 13%
Operational income before the balancing and construction activity according to IFRIC12 512.801 472.980 39.821 8%
Employees costs 90.223 79.994 10.229 13%
Technological consumption, materials and consumables used 30.643 30.306 337 1%
Expenses with royalties 50.382 46.503 3.879 8%
Maintenance and transport 5.349 4.867 482 10%
Taxes and other amounts owed to the State 17.095 14.703 2392 16%
Revenues/ Expenses with provision for risks and expenses 3.492 3.821 -329 -9%
Other operating expenses 13.855 28.234 -14.379 -51%
Depreciation 61.293 47.308 13.985 30%
Operational costs before the balancing and construction activity according to IFRIC12 272.333 255.737 16.596 6%
Operational profit before the balancing and construction activity according to IFRIC12 240.469 217.243 23.226 11%

Thousand Lei
>12.801 472.980
272333 255.737 240.469 217.243
Operational income before the balancing and Operational costs before the balancing and construction Operational profit before the balancing and construction
construction activity according to IFRIC12 activity according to IFRIC12 activity according to IFRIC12

W 31.03.2020 31.03.2019 4



2. Interim Balance Sheet as of 31.03.2020

@ TRANSGAZ

MAGISTRALA ENERGIEI

CHANGES
THOUSAND LEI 31.03.2020 31.12.2019 Absolute Relative
FIXED ASSETS 4.818.223 4.484.129 334.094 7%
CURRENT ASSETS 1.229.582 1.285.039 -55.457 -4%
TOTAL ASSETS 6.047.806 5.769.168 278.638 5%
EQUITY 3.983.807 3.781.940 201.867 5%
LONG TERM DEBTS 1.481.389 1.489.789 -8.400 1%
CURRENT DEBTS 582.609 497.439 85.170 17%
TOTAL DEBTS 2.063.998 1.987.228 76.770 4%
TOTAL EQUITY AND DEBTS 6.047.806 5.769.168 278.638 5%
6.047.806  5.769.168
3.983.807 3.781.940
2.063.998  1.987.228
[
TOTAL ASSETS EQUITY TOTAL DEBTS
m 31.03.2020 31.12.2019



3. Main revenue drivers (1) :/_J;][RANSGAZ

MAGISTRALA ENERGIEI

Revenues 1Q 2020 vs. Revenues 1Q 2019 (thousand lei)

1.200.000

1.000.000 -

I —
800.000 .
600.000
400.000
200.000
1Q2019 Capacity booking Revenues from  Other revenues Volumetric Revenues from  Revenues from Financial 1Q2020
Revenues component  the construction component  the international balancing activity revenues Revenues
activity transmission
activity



3. Main revenue drivers (2) :/_J;-WRANSGAZ

MAGISTRALA ENERGIEI

1Q2020 compared to 1Q2019

Operating revenue before the balancing and construction activity, according to IFRIC12 increased by 8% as compared to Q | 2019, which is higher by LEI 39.821
thousand.

The revenue was influenced mainly by the following factors:
* revenue from capacity booking higher by LEl 125.579 thousand due to:

- booked capacities higher by 11.897.295 MWh, with a positive influence of LEI 29.423 thousand;
- capacity booking tariff higher by Lei 0,76 lei/MWh, with a positive influence of LElI 96.156 thousand, increase mainly determined by the invoicing of revenue from the auction
premium, following the capacity booking auctions performed according to the CAM-NC by interconnection points;

« commodity revenue lower by LEI 30.080 thousand due to:

- the commodity transmission tariff lower by Lei 0,65 lei/MWh, with a negative influence of LEI 29.008 thousand;
- the gas transmitted capacities lower by 646.721 MWh/68.088 thousand cm (¥ 1%), as compared to Q | 2019, with a negative influence of LEl 1.071thousand, detailed by categories of
consumers as follows:

) T P T

11.274.702 11.545.026 270.324
Quantity transmitted for direct consumers
thousand m? 1.051.352 1.078.004 26.652
. . e MWh 33.610.132 32.693.087 -917.045
Quantity transmitted for distribution
thousand m? 3.134.104 3.039.364 -94.740

Total MWh 44.884.834 44.238.113 -646.721
o thousand m? 4.185.456 4.117.368 -68.088
The tariffs decreased inn 01.01-31.03.2020 as compared to 01.01-31.03.2019, mainly due to:

- Order 10/2017 of the ANRE President on the amending of Order 32/2014 of ANRE President on the approval of the Gas Transmission Regulated Revenue, Total Revenue and
Regulated Tariffs Methodology, which establishes the increasing by 5% per year of the percentage by which the approved revenue is recovered by the application of the capacity
booking tariff, up to 85%, and the decreasing of the percentage by which the approved revenue is recovered by the application of the commodity tariff. In gas year 2018-2019 the
variable component of the total revenue at the basis of the commodity tariffs is 30% of the total revenue and in gas year 2019-2020 to 25% of the total revenue;

- at the substantiation of the tariffs for gas year 2019-2020, the tax on the monopoly was not recognised by ANRE at the pass-through costs and implicitly at the regulated revenue.
7



3. Main revenue drivers (3) @I@A@S@A%

1Q2020 compared to 1Q2019

* (nternational gas transmission revenue lower by LEl 56.719 thousand due to the termination of the transmission contract with Gazprom Export Ltd for the
Isaccea 2 - Negru Voda 2 pipeline and regulation of the Isaccea 1 — Negru Voda 1 pipeline transmission revenue according to the methodology approved by
ANRE Order 41/2019 following the connection of this pipeline to the National Transmssion System from 1 October 2019;

« other operating revenue higher by LEI 1.040 thousand.

Revenue from the balancing activity lower by LEI 39.446 thousand based on the following factors:

- quantity lower by 6.907MWh with a negative influence of LEI 768 thousand;
- trading price lower by LEI 41,67 /MWHh, with a negative influence of LEI 38.678 thousand;

Revenue from the construction activity higher by LElI 189.187 thousand, registered in line with IFRIC 12, according to which revenue and costs related to the
construction activity or the improvement of the transmission network, in exchange of which the intangible asset is registered, must be acknowledged in line with
IAS 11, Construction Contracts;

Financial revenue has a negative influence of LEI 15.417 thousand due to the decreasing of exchange gains due to the diminishing of foreign currency holdings.

Revenues from the domestic transmission activity, due to: 378.769 474.268
- Volumetric component 96.879 66.800
- Capacity booking component 281.890 407.469



4. Main costs drivers (1) :/_J;TR/}NSGAZ

MAGISTRALA ENERGIEI

Expenses 1Q 2020 vs. 1Q 2019 (thousand lei)

800.000
S — -
700.000
600.000
—_ -

500.000
400.000
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100.000 o001

1Q2019 Depreciation Employees Technological Royalties  Maintenance Taxes and Cost of assets Cost of  Expenses with Other Expenses with  Financial 1Q2020

Expenses costs consumption and transport other amounts constructed auxiliary  provisions for operating balancing gas  expenses Expenses

owed to the materials risk and expenses
state expenses



4. Main costs drivers(2) J 1[RANSGAZ

MAGISTRALA ENERGIEI

1Q2020 compared to 1Q2019

Operating costs before the balancing and construction activity according to IFRIC12 increased by 6% as compared to Q | 2019, which is higher by LEI 16.596
thousand.

The company made savings of LEl 77.833 thousand, mainly in relation to the following cost elements:

* other operating costs: LEI 14.379 thousand, mainly due to the fact that in Q | 2020 the establishing/recording of adjustments for impairment of current assets
was not necessary;

* cost of auxiliary materials and other material costs: LEI 3.124 thousand;

* cost of provisions for risks and charges: LEI 329 thousand.

| | 31032020 | 31.03.2019 | Differences _

MWh 240.122 224.309 15.813

Technological consumption quantities
thousand m’ 23.272 20.941 2.331

Exceedings amounting to LElI 34.428 thousand were recorded to the following cost elements:

* transmission system technological gas consumption and loss amounting to LEI 3.462 thousand, due to the following:
- average purchase price higher by LEI 7,83 /MWh as compared to the one obtained in Q | 2019, with a negative influence of LEI 1.881 thousand;
- amount of gas for technological consumption higher by 15.813 MWh as compared to Q | 2019, with a negative influence of LEI 1.581 thousand;

* costs of personnel: LEI 10.229 thousand;

cost of depreciation: LEl 13.985 thousand;

costs of NTS concession royalty: LEI 3.878 thousand;

e costs of maintenance and transmission: LEI 482 thousand;

* cost of taxes and amounts due to the state: LEl 2.393 thousand.

The financial cost is lower by LEI 5.528 thousand based on the foreign currency exchange loss.

Compared to Q 1 2019 the gross profit obtained in Q | 2020 increased by 6%, which is higher by LEI 13.337 thousand.



5. Main business drivers

MAGISTRALA ENERGIEI

) ¥y TRANSGAZ

Natural gas volumes circulated (including storage quantities) - mil.cm - rolling 12 months

13.703
13.345 13.466 13.544 13.561 13.300 13.250
-— —————— —— — ¢ ¢ —- -*- - *
apr.19 May-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20

Natural gas aquisition price for technological consumption (RON/MWH)
108,37 108,37 108,47 109,21 108,20 107,79

105,37 105,04 -~ —— . —— 105,65 105,05
100,40 100,81 —— —e— "

iul..19 aug..19 sep..19 oct..19 nov..19 dec..19 ian..20 feb..20 mar..20

apr..19 mai..19
% Technological consumption in total circulated gas volumes (rolling 12 months)
0,56%
! 0,54% 0
0,5‘2/0 O,Si% 0,52% 0.50% 0.48% 0,49% 0,50% 0,50% 0,51%
— —— ° - — S —0

apr.19 May-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20
1Q 2019 | | 102019 | 102020
45,054,044, 385 s T:ch:f)::glcal consumption, materials and consumables used, thousand lei 30.306 30.643

Circulated gas, out of which: QWG

4.211.546,462 .139. * transmission system technological consumption and loss thousand lei 22422 25.883
_ storage 398.246,000 : - technological consumption quantity MWh 224.309 240.122
JiHE 12 : * auxiliary materials thousand lei 6.703 3.814
0,88% 0,99% = other material costs thousand lei 1.181 946

Circulated gas storage share




CURRENT NTS INFRASTRUCTURE
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@ TRANSGAZ

MAGISTRALA ENERGIEI

O over 13,400 km of main gas transmission pipelines and
connections for gas supply, of which 369 km international gas
transmission pipelines;

U 1,130 gas metering stations;

0 4 gas metering stations for international gas transmission;

O 7 gas metering stations for imported gas;

0 5 gas compressor stations with a total power of 30 MW (GCS)
U 1.038 cathodic protection stations (CPS);

U 58 valve control stations/technological nodes;

1 902 gas odorization units.

FUTURE NTS INFRASTRUCTURE

A modernized and competitive gas transmission system that ensures a
high degree of interconnectivity, flexibility and access to multiple sources
of supply.

Significant investments are needed for the construction of new
connections, rehabilitate of parts of the existing system, and construction
of new compressor stations.
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/lf? TRANSGAZ TRANSGAZ’ INVESTMENT PROGRAM 2019-2028

V MAGISTRALA ENERGIEI

EASTRING

MAJOR PROJECTS

- Puncta da Interconactara planificate ARE YCRAINA

Sistemul National de Transport Gaze Naturale

- Puncte de interconectare in curs de realizare ;
Puncte de interconectare functionale Botogar
; MEDIESU AURIT Bucecea . Botogani
7.12 - EASTRING

- Puncte de interconectare planificate UCRAINA

Puncte de interconectare in curs de realizare
ok s iabaadine Rinstoase Sist.emul National dg Transport Gaze Naturale :
, ‘ < e - Proiectele majore de dezvoltare
Puncte de interconectars fara accesul tertlor 3 @ _ptr. culoarul Sudic-Est-Vest %3 - Puncte de inferconectare fara accesul tertilor e
3= -Sens do curgere wildirsctonal Baia Mare Suceava Y==3. -Sens de curgere unidirectional Baia Mare Suceava -
- Sens de curgere bidirectional S -ptr. extinderea culoarulului - Sens de curgere bidirectional ; OLDOVA * UNGHENI
N LETCANI o2 Sudic-Est-Vest & LETCANI =
G",* @ - ptr. culoarul Transport & ¢
s Vs Casi International § Jibo ot
/ - ptr. culoarul Estic
\GHERAIESTI
Depozit Sarmasu @ ) @ - ptr. culoarul Central ) ;
Est-Vest Cluj 1 B4SA
& - ptr. SNT la Marea Neagra IN RE
X RACOVA P eag ‘ CEANU MAR \BAND
Amurco -ptr. 1 " \
CSANADPALOTA \ Baciu Pir-intarconectars CSANADPALOTA Campia Tuzi {corol

‘ 0 cu Serbia B Bordosiu
2 g HORIA e ONESTLR - ptr. modernizare SMG OR:‘A wr s Feliceni ONESTLL

% ; g 2
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@ SCHITU 7N\ A SCHITU
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& LIP| fransport international Govora fransportinternational
&,
% D,
HUREZANI
o 24 .
TURBUREA pAORZICENI % Oveaiy
tr. d Itare SNT i = / Depezi Urziceni. | Siobazia % X Slobozia
- ptr. dezvoltare In zona Filiasi® AFUMATI DRAGA i
= MAREA NEAGRA (oalni r8Depozit MAREABEALEA
g Ghercesti
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Isalnifa’ '
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4,03 BILLION EURO




Project
no

711

7.1.2

7.2

7.3

7.4

7.5

7.6

7.7

@ TRANSGAZ

V MAGISTRALA ENERGIEI

Project

Development on Romania's territory of the
National Gas Transmission System on the
Bulgaria - Romania - Hungary - Austria
Corridor (Phasel)

Development on Romania's territory of the
National Gas Transmission System on the
Bulgaria - Romania - Hungary - Austria
Corridor (Phase Il)

Development on Romania's territory of the
Southern Transmission Corridor for taking
over the natural gas from the Black Sea coast

Interconnection of the national gas
transmission system with the international
natural gas pipeline T1 and lIsaccea reverse
flow.

Developments of the NTS in the North - East
area of Romania in order to improve the
natural gas supply of the area and to ensure the
transmission capacities to the Republic of
Moldova

Amplification of the Dbidirectional gas
transmission corridor Bulgaria - Romania -
Hungary - Austria (BRUA Phase Ill) *

NTS new developments to take-over the gas
from the Black Sea coast.

Romania-Serbia Interconnection

Estimated
value
mil. Euro

478,6

74,5

371.6

77,7

Phase I: 8,8
Phase Il: 68,9

174,25

530

MAJOR DEVELOPMENT PROJECTS 2019-2028 (1)

Completion

date

2020

2022

2022

Phase 1:2018
Phase 2: 2020

2021

2025

2021

2021

Project importance

Ensuring a natural gas transmission capacity to Hungary of 1.75 bcm/y and 1.5 bcm/y to Bulgaria.
The project importance at European Union level is reflected by the nomination of the "Gas pipeline
from Bulgaria to Austria via Romania and Hungary" project both on the first and on the second and
third list of common interest projects.

Ensuring a natural gas transmission capacity to Hungary of 4.4 bcm/y and 1.5 bcm/y to Bulgaria.
The project importance at European Union level is reflected by the nomination of the "Gas pipeline
from Bulgaria to Austria via Romania and Hungary" project both on the first and on the second and
the third list of common interest projects.

Taking-over the natural gas to be produced in the Black Sea (NTS) for its transmission to the
Romanian and European markets is of strategic importance to Transgaz.

The project importance at European Union level is reflected by nominating the Project on the 2nd
and 3rd list of common interest projects.

Transgaz has a great interest in implementing this project for the following grounds:
- in order to eliminate the possibility of imposing extremely costly financial penalties by the
European Commission;
We mention that this project is part of the first, second and third list of common interest projects at
EU level and will be carried out in two phases.

Ensuring a gas transmission capacity of 1.5 bcm/y at the interconnection point between the
Romanian and Moldova Republic gas transmission systems.

Depending on the Black Sea offshore production increase further development of the network is
considered, such as: an additional route through the center of Romania and a new interconnection
with Hungary.

Creating an additional point for taking over the natural gas from the Black Sea offshore exploitation
perimeters.

Establish an interconnection pipeline with Serbia to diversify sources of supply and increase energy
security in the region.

Project
status

FID

A non
FID

A non
FID

FID

FID

LA non
FID

FID

A non
FID




Project
no.

7.8

7.9

7.10

7.11

7.12

7.13

7.14

@ TRANSGAZ

V MAGISTRALA ENERGIEI

Project

Upgrading GMS Isaccea 1 and Negru Voda 1

Interconnection of the national gas
transmission system with the natural gas
transmission system of Ukraine, Gheraesti-
Siret

Development/Upgrading of the gas
transmission infrastructure in the North-
Western part of Romania

Increase in the gas transmission capacity of
the interconnection Romania-Bulgaria, in
the Giurgiu-Ruse direction

Eastring-Romania

Monitoring  system, data control and
acquisition for the cathodic protection stations
related to the National Gas Transmission
System

Development of the SCADA system for the
National Gas Transmission System

Estimated
value
mil. Euro

26,65

125

405

51,8

Phase 1:
1.297
Romania
Phase 2:
357

Romania

55

MAJOR DEVELOPMENT PROJECTS 2019-2028 (il)

Completion
date

2021

2025

Phase 1
2022
Phase 2
2025
Phase 3
2026

2027

Phase 1:
2025
Phase 2:
2030

2023

2023

Project importance

Upgrading the gas metering stations at interconnection points to increase the
level of energy security in the region.

Establishing an interconnection with Ukraine in the direction of Gheraiesti-Siret,
completing the project on NTS developments in the North-East area of
Romania, in order to improve the natural gas supply in the area.

Increasing the natural gas transmission capacities in the North-West of Romania
to ensure the trends of consumption growth in the region.

Improving the natural gas supply of the area.

EASTRING will be open to well-established sources as well as alternative
sources. It will bring gas from new sources from the Caspian / Mediterranean /
Black Sea / Middle East regions. At the same time, it will ensure the supply of
Southeast Europe from European gas hubs. Total capacity will be available to
any carrier or vendor.

Provides the ability to set, monitor and operate remotely and accurately the
points of interest of the system, eliminates the cost of reading data, avoids
situations where due to weather conditions it is not possible to read data and
human errors, allow distributed control of locations, operating and maintenance
costs, considerably reduces setup time.

Upgrading the natural gas transmission infrastructure by upgrading hardware
and software architecture.

Project
status

FID

LA non
FID

LA non
FID

LA non
FID

LA non
FID

LA non
FID

LA non
FID

Financing sources
(mil. Euro)

Own sources: 9,33
Attracted sources:
17,32
Surse proprii: 43,75
Attracted sources:
81,25

Own sources : 141,75
Attracted sources:
263,25

Own sources : 18,13
Attracted sources:
33,67

Own sources : 578,9
Attracted sources:
1.075,1

Own sources : 2,8
Attracted sources:
52

Own sources : 1,9
Attracted sources:
3,6



fs TRANSGAZ Corridor between Bulgaria and Hungary (ROHUAT /BRUA), Phase 1

MAGISTRALA ENERGIEI

UCRAINA

G TRANSGAZ Aim:
Sistemul National de Transport Gaze Naturale . . .
_ _ = development of the gas transmission capacity between
i the Romanian and the Bulgarian and Hungarian gas
LETCANI ey COTidorului Bulgaria- el
Vi Roménis- Ungarl transmission systems
HERAIESTI -Austria pe culoarul
i /)ﬁ Sudic Est-Vest
. /\m ool 1 Capacity:
Ky - - - )¢ et - \ - = 1,75 bcm/y to Hungary
s wdm/’;m Lu ' % e = 1,5bcm/y to Bulgaria
FRUMOS % e
RECAS MUNTENI L A UCRAINA
Rocbav CGSG

Necessary investments:

= 32"x63 bar 479 km Podisor-Recas pipeline

= 3 compressor stations: Podisor CS, Bibesti CS and Jupa CS
(Jupa CS and Podisor CS were inaugurated)

Isainta G‘:'(:,cels ( Poolsm BT (
\ /\JV\WJ Total estimated costs:
> - = 478,6 mil. Euro . .
e EU contribution : 179 mil. Euro

Final investment decision - 2016 Estimated commissioning-2020

\ HAIEG PALTI Baaia \
s ALP 89 SENOREN
SCHITU .//\
GOLESTI
SAMBOYIN s $ EA ISACCEA I+Ii+lll
FILWEsTI MO'SlCA

import transport intem ational

\\ CECC Braz

JUGUREANU
&1 MANES
TURBUREA MO RZICENI i
b ol / Dp 2t Urz Sioboza "

B est
DRAGASAW\ \k AFUMA

Romanian connection to the neighboring transit

Project of common interest 7.1.5 according to the first PCI list, 6.24.2 according to the second PCI 2015 list, 6.24.1-2 according

to the third PCI 2017 list, and 6,24.1-1 according to the fourth PCI list 2019



@ TRANSGAZ

V MAGISTRALA ENERGIEI

Corridor between Bulgaria and Hungary (ROHUAT / BRUA), PHASE 2

UCRAINA

- Purcts de interconectare in curs ce real zare
Purce de nwrconectaw e oras

Punctu ¢o | nierconectare e acoesul lrsior

I

Sens de curgere Lnidlections
Sens de curgere bidirecvonal

s l“
’ Descet Sarra
c -1;\ HSARMASY
CEANU MARE } \, SAND

| £
\ dcorol
rdogii
elicen

Camgila Turz)

CSAN
~ 10/ —& i a
x:i'dclu-«'n dley %
J (\
Magloc pAD-DENY \\ ?22
X FRUMOS =
:?u Redbay ySCC Snma v’
i v
PALTINGR [ eV '
/ s iLp 9
SCHITY \

COLESTI .

S0v0m //nf/ \ FILIPESTI
il / L

Ghercest

Estimated commissioning-2022

Project of Common interest 7.1.5 according to first PCI list, 6.24.7 according to the second PCl 2015 list,

Sistemul National de Transport Gaze Naturale

Proiectul major
de dezvoltare a coridorului
Bulgaria- Romania-Ungaria—

Austria
(BRUA)-Faza 2

~ —— Conducte SNT existente
—— Conducta BRUA Faza 1
— — Conducta BRUA Faza 2

Aim:
» the project aims to increase the gas flow to Hungary
through the Horia - Csanadpalota interconnector

Capacity increase:
= from1,75 bcm/y to 4,4 bcm/y to Hungary

Necessary investments:

= 32"x63 bar ~50 km Recas-Horia pipeline

* increasing the capacity of the three existing
compressor stations (Jupa, Bibesti, Podisor) by
mounting an additional compressors in each
station extension of Horia GMS

= GMS Horia amplification

Total estimated costs:
= 74,5 mil. Euro (updated according to the latest project file)

Romanian connection to the neighboring transit

Completion of Phase 2 depends on the successful completion of the binding Open Season procedure
for the reservation of capacity at IP Csanddpalota and the timetable for this procedure.

6.24.4-position 4 according to the third PCI 2017 list and 6.24.4-2 according to the fourth PCI 2019



5 TRANSGAZ ACCESS TO NEW BLACK SEA GAS SOURCES

MAGISTRALA ENERGIEI

V- ' TRANSGAZ
-Puncte do Interconectare In curs de realizare

- Puncte de interconectare functionale

Sistemul National de Transport Gaze Naturale

nn

- Puncte de Interconectare fara accesul tertlor aty e MEDIESU AURIT

N
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tarmul Mari Negre prin = create a transmission infrastructure for taking

extinderea culoarului

Sudic Est-Vest over to be produced in the Black Sea

CSANADPALOTA

AMUNTI ENI

cesca

. Necessary investments:
>

» the Black Sea shore-Amzacea pipeline, 32.5 km,
@ 48" (Dn1200)

» the Amzacea—-Podisor pipeline, 275.9 km, @ 40"
(Dn1000)

__— Sﬁs PALTIN
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s SCHITU //\ ¢
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e e e
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" ISACCEA I+lI+lil
transport international

Total estimated costs:

I — 371,6 mil. Euro (updated according to the latest
" project file)

RUSSE

BULGARIA

Estimated commissioning 2022
(updated according to the latest project file)

Project of Common Interest 6.24.8 according to the second PCI 2015 list, 6.24.4- position 5 according to the third PCI
2017 list and 6.24.4-3 according to the fourth PCI 2019




& TRANSGAZ INTERCONNECTION OF THE NTS WITH THE T1 PIPELINE AND REVERSE

u MAGISTRALA ENERGIEI FLOW AT ISACCEA

Aim:
R e G manseaz = create a transmission corridor between
2 - Puncts de intarconactars functionale y Sistemul National de Transport Gaze Naturale . . .
S S~ (iebesunr Buowes ,_ Soon mbciiged Bulgaria, Romania and Ukraine.

- Sens de curgere unidirections! Mo s ezvoltare  pentru .
—— : erconedy intrconectarsa = ensure physical reveres flow at the Negru

. eroan A NN sistemului national de o . . N

Fy T AR wransporteu Voda 1 point, according to EU Regulation
Sraden A //—_ conductele de
. ))GHERAIEST! transport international 994/ 201 0
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- S - 3 /mo, “ |§::§ce§, ! Necessary investments:
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_— STALP 89 . -t . .
s \ SCHITU / o /\ p|pe||ne
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= [saccea interconnection
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% e BI f'_ $ Depazit Urz Slovozia o
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Phase 2

o B - = upgrading of Silistea CS, Silistea TN
\ i ; = upgrading of Onesti CS, Onesti TN
o e = upgrading of Sendreni CS, Sendreni TN

Total estimated costs:
e e _ = 77,7 mil. Euro
Final investment decision - 2018 B

Commissioning-2020 - Phase I

Project of common interest 6.15 according to the second PCI 2015 list and 6.24.10- position 1 according to the third PCI 2017 list




Interconnection)

NTS Developments in the North-Eastern area of Romania (Moldova

—_— @ TRANSGAZ

- Puncte de interconectare In curs de realzare

. Puncte de Interconectare functionale Sistemul National de Transport Gaze Naturale

. _MEDIESU AURIT

- Puncte de Interconectare fara accesul tertior aty

i

Proiectul major
de dezvoltare al
UNGHENI culoarului Estic
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a zonei de Nord-Est
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- Sens de curgere unidirectional
- Sens de curgere bidirectional
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BULGARIA

Govora

RUSSE

Estimated commissioning - 2021

enhancing gas supply to North — East Romania

= ensuring 1.5 bcm/y transmission capacity at the
interconnection point between the transmission
systems of Romania and Moldova

Necessary investments:

= construction of a DN 700x104.1 km pipeline, in the
Gheraiesti - Letcani direction

= construction of a DN 700x61.05 km pipeline, in the
Gheraiesti - Letcani direction

= construction of a compressor station at Gheraiesti of
9.14 MW

» construction of a compressor station at Onesti of
9.14 MW

Total estimated costs:
= 174,25 mil. Euro




Enlargement of the BRUA  Dbidirectional transmission corridor
TRANSGAZ

://__/ MAGISTRALA ENERGIEI (ROHUAT/BRUA), Phase 3

“HE yCRAINA : @ TRANSGAZ

- Puncte de Interconsctare in curs de realizare & o e TN ST Aim:
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= R S Sr— (uebesunmr . Proiectul major de » development of gas transmission capacity on the
N st e dezvoltare pentru ] } . . .
—" B ooy Amplificarea coridorului Onesti — Coroi — Hateg — Nadlac corridor depending

DLDOVATY UNGHENI idirecti
dpasanic de transport bidirectional

A Buigaria.- Romnia. on the Black Sea or other onshore blocks gas
. e ey /"™ Ungaria - Austria (BRUA volumes
GHERAIESTI faza 3) .
o A,ER:‘A'S: " / Necessary investments:
cmwhf Nuwe ol » rehabilitation of some pipeline sections part of
CSANADPALOTA Ca”p“‘nm feggor _— the NTS

» replacement of existing NTS pipelines with newly
installed pipelines parallel to the existing

" UCRAINA

MUNTENI

W
HORIA \) eliceni
(( BOTORCA /\§eleus
Masioc Vinfu de Jos, ) petDDERLY
\ 1% FRUMOS ~
RECAS &Acu‘A
\ // g Rodbay CG $inca

AT Bragov =/ AIN 3 i i
Mo = \gw DY onespipelines
Juy
i \ Soisn \ 5 NN = development of 4 or 5 new gas compressor
SAMBOTIN 1SACCEA) ISACCEA 14il+ll .
\ I/ F\ILIPE$TI — /ﬁ g Iranspart intemaional St a t lons
e — wmcsn CECC Brazi / JUGUREANU
& s = . . .
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s — P4 s vesca *= 4,4 bcm/y to Hungary
580 G orcest POOISOR\BUCURESTI Constanta

Total estimated costs:
s = 530 mil. Euro

Gurgiu

BULGARIA BB

Estimated completion date - 2025

Project of common interest 6.25.3 according to the second PCI 2015 list and 6.24.10-position 2 according to the third PCI
2017 list




¥ TRANSGAZ New NTS developments for taking over Black Sea gas

MAGISTRALA ENERGIEI

WILREIPELINE:  cumams : @ TRANSGAZ

................

Sistemul National de Transport Gaze Naturale

Buccea Botosani m
“summa pEmEcTRe  Proiectprivind = creation of an additional point for taking over
uneien  noi dezvoltari ale SNT in . . .
o AR scopulpralad gazlor natural gas discovered in the submarine
X lagi t H . .
{ oo U exploitation blocks of the Black Sea
: Y
y C’SANADPALOTA | g:C:Lm ‘&%
J f’ 5, Necessary investments:
ks % - = construction of a 2437 km DN 500 gas

transmission pipeline from the Black Sea shore to
the existing T1 international transmission

SAMBOTIN ISACCEA ISACCEA Ili+ll p | p e I ine.
import transport intema tional
. i % JUGUREANU
"e;‘;’ TRBUREA 1 . \< 4TRZICENI Foe
" . £ Depozit Urziceni | Slobozia Fiz
Filiasi = {GAS i R JFAFUMATI
epoat & ‘ % Depozit Bal T I H d .
'epozit Balaceanca

i, PODGR " otal estimated costs:

= 9,14 mil. Euro

Giurgiu

RUSSE BUL o transpot international
BULGARIA

Estimated commissioning 2021

Project of common interest 6.24.10- position 3 according to the third PCI 2017 list




@TR/&NSG/AZ NTS interconnection with the gas transmission system in Serbia

V MAGISTRALA ENERGIEI

j":“;j"l”‘—.»“‘"b""‘i UCRAINA ? () TRANSGAZ

- Puncte de interconectare in curs de realizare “®

oY
&
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& leean - S »m  national de transport gaze . . .
Iy et g naturale cu sistemul » enhancing security of energy supply to the region
/ similar de transport
YGHERAIEST! gaze naturale
/ ol T din Serbia
e e CEANU MARESS amo : fy RACOvVA .
e et | Joor \ s § Necessary investments:
DA o £ o onESTY % = construction of an approximately 97 km long
g s - % o pipeline in the Recas—-Mokrin direction of which
51 RECAS BACIA / = R MUNTENI /,/ . .
7 B 2 o about 85 km on the territory of Romania and 12 km
g N e, on the territory of Serbia, which will be connected to
fE,gm Ji— BRUA pipeline
import [’ transport international .
/s » construction of a GMS at Comlosu Mare
TURBUREAR *\'1‘ REURZICENI £y
'N ; Fr2
o OvsDRAG '_\.:( 3 nma%gozwmcem Slobozia . l i
Depozi ..':' Depozit Balaceanca e 1
™ G BN l J— Total estimated costs:
A = 56,21 mil. Euro (updated according to the
/ Voo e latest project file)
BULGARIA

Estimated commissioning-2021
(updated according to the latest project file)




¥ TRANSGAZ

V MAGISTRALA ENERGIEI

UCRAINA

MEDIESU AURIT
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Upgrading GMS Isaccea 1 and GMS Negru Voda 1

Aim:
= increasing the level of energy security in the region

Necessary investments:

= construction of two new gas metering stations,
replacing the existing ones . In the case of GMS
Isaccea 1 the station will be built in the current
station and in the case of GMS Negru Voda 1 on a
location situated close to the location of the
existing station

Total estimated costs (updated according to the
latest project file) ~ 26,65 mil.Euro

= 13,88 mil. Euro- upgrading GMS Isaccea 1
= 12,77 mil. Euro— upgrading GMS Negru Voda1

Estimated commissioning - GMS Isaccea 1- 2020
Estimated commissioning - GMS Negru Voda 1- 2021

Final Investment Decision - 2018




¥ TRANSGAZ Interconnection with Ukraine in the Gheraesti — Siret direction

V MAGISTRALA ENERGIEI

E UCRAINA
i
- Puncta de intorconactare in curs do realizan

7% - Puncte de interoonectare functionale
),: - Puncte de interconectare fara accesul tertilor aty & MEDIESU AURIT

Aim:
= increasing energy security to the region.

* = - Sens de curgers unidirectional
- Sens de curgere bidirectional

&

£ -
N . W Necessary investments:
prce S ' = the construction of a 130 km gas transmission pipeline
. /0% and the related facilities, in the Gheraesti — Siret
ol N direction
‘ “h = construction of a cross-border gas metering station;
i = extension of the Onesti and Gheraesti compressor
stations, if necessary
“&% TRBREAR o

Filiasi

i _ Total estimated costs:
e R el = 125 mil. Euro

ibse
BULGARIA

Estimated commissioning- 2025




@ TRANSGAZ

V MAGISTRALA ENERGIEI

Development/Upgrading of the gas transmission infrastructure in the
North-Western part of Romania

INTERCONECTARE  yGRAINA

53, -Puncis deIferconsctars In curs da realuare — ' $ IRANSSA2
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B

4
RUSSE

BULGARIA BULGA ‘

Estimated commissioning- 2026

Aim:

creation of new gas transmission capacities

Necessary investments:

construction of a gas transmission pipeline and of the
related equipment in the direction Horia—Mediesu Aurit;
construction of a gas transmission pipeline and of the
related equipment in the direction Sarmasel-Mediesu
Aurit

construction of a gas transmission pipeline and of the
related equipment in the direction Huedin—Alesd;

construction of a Gas Compressor Station at Mediesu
Aurit

Total estimated costs:
= 405 mil. Euro




T Increase in the gas transmission capacity of the interconnection Romania-
TRANSGAZ 9 pacity

;f/ MAGISTRALS ENERGIE! Bulgaria, in the Giurgiu-Ruse direction

= . o e ) TRANSSLZ
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LETGAN § om Remania-Bulgaria - . . .
e Podicha Gurgiu-Ruse » enhancing security of energy supply to the region

4

) HERAIESTI
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‘ D b\ /\ = construction of a new gas transmission pipeline and
Y o4 related facilities

= construction of a new Danube undercrossing

= enhancement of SMG Giurgiu
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L]
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Estimated commissioning - 2027




:l;f‘ TRANSGAZ EASTRING - Romania

2= Puncte de interconectare planificate """: " TARE  UCRAINA ,,‘; TBA'_‘.SQ‘&? M °
%= - Puncte de interconectare in curs de realizare \—\ AI m °
S i de Transport Gaze Natural _—
%3 - Puncte do interconectare functionale

B VEDESU AURIT 7.12 - EASTRING

}~ - Puncte de interconectare fara accesul tertilor

= EASTRING will ensure the most cost-reflective
o Y and direct transmission route between the gas
platforms from the Western European region and
the Balkans/Western Turkey. The possibility to
diversify transmission routes and gas supply
sources will safeguard the regional security of gas
supply to the region, mainly in the South-Eastern

% European countries.
Ewie According to the feasibility study, the project will

N be implemented in two stages as follows:

=2 -Sens de curgere unidirectional
—= -Sens de curgere bidirectional

¥

3
&
&

S

SCHITU

ek SAMBOTIN L TE,QACCE r’ ISACCEA I+l A .
g X wosioy SHk s, e * Phase 1 — Maximum capacity of 20 bcm/y;
= A i X JUGUREANU . .
. - e . ’/ * Phase 2 — Maximum capacity of 40 bcm/y.
4 o = n\: Bﬂlcmre$:|" AFwE?‘I’wt Urziceni | Slobozia - ' L
-, RO S l/ - Total investment costs:
B ooy e _;,.T_r,mmﬁ, = Phase 1 - 1.297 mil. Euro for Romania
BULGAR transportinternaf .
LI (2.600 mil. Euro—total)
= Phase 2 - 357 mil. Euro for Romania

Estimated commissioning - 2025 - Phase 1 (739 mil. Euro—total)
2030 - Phase 2

Project of common interest 6.25.1 according to the third PCI 2017 list




/"‘J}TR/ANSG/AZ Modernization of GMS Isaccea 2 and GMS Negru Voda 2

</ MAGISTRALA ENERGIE! - new project proposed in TYNDP 2020-2029 under public consultation
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Total estimated costs:
= 26,65 mil. Euro

Estimated commissioning - 2024




a— Modernization of GMS Isaccea 3 and GMS Negru Voda 3
tf 1[R/ANSG/AZ - new project proposed in TYNDP 2020-2029 under public consultation

UCRAINA
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» increasing the level of energy security in the region
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Estimated commissioning - 2028




/,'._/} TR /ANSG /AZ NTS interconnection at the LNG terminal located on the Black Sea coast

/8

p b - new project proposed in TYNDP 2020-2029 under public consultation
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Estimated commissioning - 2026

Aim:

» Taking_over natural gas from the Black Sea coast

Necessary investments:

STALP 89 [
SCHITU SILISTI //\ 7
GOLE$T| ISACCEA I+I+1ll
L SIACC:A transport international
Govora FILIPESTI MOISICA, mpot

» Realization of an interconnection of the national natural gas
transmission system at the LNG terminal by building a
natural gas transmission pipeling, in a length of about 25
km, from the Black Sea coast to the T1 and T2 pipelines

Total estimated costs:
= 19,6 mil. Euro




Interconnection between the Gas Transmission System of Romania and the the Gas

#9 TRANSGAZ Transmission System of the Republic of Moldova, in the lasi — Ungheni - Chisinau
MAGISTRALA ENERGIEI direction

lasi — Ungheni - Phase I; Ungheni - Chisinau - Phase I

Aim:

Increasing interconnectivity between Romania and the Republic of
Moldova in terms of gas transmission infrastructure as well as the
diversification of the sources and routes for the gas supply to the
Republic of Moldova.

The project consists in:

= DN 600 55 bar 110 km-long pipeline;

* 4 metering regulating stations (at Semeni in Ungheni district,
Ghidighici, Petricani and Tohatini - Chisinau);

= bidirectional gas metering node at Tohatini to connect the envisaged
pipeline Ungheni - Chisinau and the existing Moldavia gas
transmission system operated by MOLDOVATRANSGAZ;

= 2 gas distribution pipelines from MRS Tohatini to the Chisinau
distribution system, each 3.2 km long;

= 1 gas distribution pipeline, average pressure from MRS Ghidighici to
the distribution system of Chisinau (at the intersection of Petricani
and Balcani Streets), approximately 1.5 km;

* an operating complex at Ghidighici where the head office of
VESTMOLDTRANSGAZ /EUROTRANSGAZ will be located.

Commisioingsart of aperaion RN Totalestimated costs

Completion construction of Ghidighici complex RBI=T ¥l F{] = 80 mil Euro




6. Main indicators :fJ;-WRANSGAZ

MAGISTRALA ENERGIEI

1Q2020 compared to 1Q2019

1Q 2020 1Q 2019 569.920

EBITDA in total sales 52,99% 46,42%
EBITDA in total equity 7,57% 6,78%
Gross profit ratio 42,56% 40,18%
Return on capital 5,08% 4,90% 569.493
Current liquidity ratio 2,11 3,73
Quick liquidity ratio 1,34 2,90
Gearing 16,45% 6,10%
Interest coverage ratio 100,87 273,63 1Q 2020 1Q 2019
Turnover speed for clients debit - days 105,24 109,70 M Turnover - thousand lei
Turnover speed for credit providers - days 36,71 33,21

4.820 4.700 4.607

® = 4.405 4.202 4.089 4.194
+ .
2014 2015 2016 2017 2018 2019 1Q 2020
=—o—Number of employees at the end of the period
52,99% .
46,42% 42.56% 40,18%
7,57% 6,78% 5,08% 4,90%
[ I
EBITDA in total sales EBITDA in total equity Gross profit ratio Return on capital

H1Q 2020 1Q 2019
33



Stock Exchange TGN Evolution (1)

) ¥y TRANSGAZ

MAGISTRALA ENERGIEI

Main corporate events with an impact upon the share price in 1Q 2020

—

P “\\\ e . s — -
/" Press articles - ~release - historical . " Conclusion of the ™. — Press release ™ rfé'MEEEpFSQEE'Em L
‘ \ AN : ~ Vs T i~ - ~
400( Turkstream |/ minimumvalueof 0.49% ./  Memorandum of NS First N\ /" European N\ S e . ~"1.Announcement on
pipeline / of the share of the \/ Understanding on the \ | coronavirus ) ‘ LEe ) [ - * /" proposed dividend value
7 O | f N |\ N EU /” '\ Commission / ( Romanian Gas HUB J / 7 ] \
— I \ 09 a partnersniptor the . CasesINEY  Russian- decision ///_,_,\ . Services 2. UE closes the |‘ for financial year 2019. 2. '\
N AN consumption of the AN development of natural / . NN g ~ U ,/ \ Publication of GMS /
- \ ‘l \.._\\ circulated gas . gas networks in Eastern \\ \| Turkish \ ,_7\ ‘.‘ \k\ \‘,,_I_i_bio_r\ders — \_ materials-annual financial
\| 24450 — J,r \\\ Europe // \\\ N confllct over | | ".‘ ‘/ Petrol price \ \ \ \\\ P //
200 ’ 330,00 N/ 330 0‘8“-7-7\ r N\ Syria \ || droppedby | N T —
\ 00 [ 33200 330, / ] \ L / \ — N ~
'\ 34600 b | 330,00\ \ \ \ ‘I‘. . eT% / \ '\ MilitaryOrdinance . | | - Mllltary Ordinance™.
|\ J f ) 323,00 \ \ V1N |/ mo.221032020 | |/ no.5/30.032020 and "\
I‘ \,\ .// f‘il‘ 33400 7/ /| P, A \ | \ '\,‘ - \ [ T BN \ | regarding the \‘ L / Military Ordinance \\
| ‘\ /] [ = i /| e \| 302,00 || | J " Presidential Decree\\ \\ measurestoprevent || [ | no.6/30.03.2020 "
‘ /] \ [ P ! \ \ |/ ” \ \ ) | : |
w0 *._,_\\ /f ’4 | / ocMs /| - -/ : \".‘ ‘1 regarding the state '_\‘=. \\ the spread of COVID / ‘|‘ [\ regarding the /
/" EGMS /,/ |‘ Convening \] /| / publication of / 297,00 — \ \ ( ofemergency  \ | 19 ~ | | \ meat:]ures © zre:ent :
/ . ]/ | / \ / - \ \ . . X o — r /
| Convening ,f | \ 04_03_2020 / /| [ theauditors |/ / —Conclusion ~ _~ \ \ established in A \ — | N 5055{3?190 4
+.1002.2020 /| [ |~ L "\ reportforH2 Memorandum of 28100 | . Romania 7\ "« | | . (
\‘ — / 4 / f - o / g - \ T
= I [ 2019 Understanding ‘
/ / |‘ / Release -ensuring \ \\\.Mith EBRD_—
250 7 [ ‘-" import gas during | " — —
[ |~ ~ /
/ ‘.V/ Release - press \\\ the winter time / /’ - Black Thursday for the EU\
/ articles Ungheni \;\\ 2019-2020 // / EGMS \ markets. President Trump N~ 240,00
/ = N e \ : _ o
/ ﬁ\ - Chisindu ) T— | Convening | ‘\ suspends flights to 26 s P
/| pipeline 16032020 / [ T~ europeanstates - - . g ya N
200 1 - S 7_7_7_7__/// e il f;’ o " _-tTGovernment announcement on— P < / Military Ordinance ™
N\ /,—/-’ — s —— = " ) 4 - c /
/ Releast.-:* \ /,/ \\\ " Nomination of prime \/// // the measures for supporting the \-//,/ Military Ordinance no. \\\/ n0.4/29.03.2020 \\
Romanian | /" Prelimi fi ial ) ( minister Ludovic )/ 2EEnETyy Ll Olene ne. Y 3/24.03.2020 regarding [ regarding the measures
C titi / ( reiminary financia [N /o 1/2020 regarding the first ) ) /
\ ompetton \\ Its 2019 ) . Orban /,,/ \ . /"\ the measures to prevent JA to prevent the Spread /
\‘\ COUnCil /'/ \\\ results /// \“\_,_ - \ tﬁmergt‘ancy mf_asure? concermngd // \\ the Spread of COVID-19 /z " of COVID-19 ///
P ~ s . the agglomerations of personsand - ~ S L -
150 T — “eross-border movement of goods— i . - —
03-01-20 06-01-20 13-01-20 15-01-20 20-01-20 27-01-20 29-01-20 30-01-20 31-01-20 04-02-20 06-02-20 20-02-20 26-02-20 28-02-20 04-03-20 06-03-20 09-03-20 12-03-20 13-03-20 16-03-20 17-03-20 18-03-20 23-03-20 24-03-20 25-03-20 30-03-20 31-03-20

—&—close price TGN

34



Stock Exchange TGN Evolution (2) C/_J;WRANSGAZ

MAGISTRALA ENERGIEI

341,00 339,00
330,50 . !
[
330,00
297,00 240,00
' Shareholders structure at 05.03.2020
January February March

=e—Close price TGN 2019  =—e@=Close price TGN 2020

Market capitalization
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B

= Romanian State through GSG = Natural Persons Legal Persons
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TRANSGAZ COMPARED TO PEERS —j 1&'3!;,'&"{,,55@&%
R RS R

Company P/E P/BV EV/EBITDA 1322
Enagas Spain 11,40 1,60 9,20 EV/EBITDA I
Fluxys Belgium 33,50 2,90 12,40 0.86
Media 18,90 2,20 11,00 P/BV
: B 220
Transgaz Romania 6,44 0,86 13,22
Premium /Discount -65,93% -60,91% 20,18% 6.44
_ P/E :
Source: Bloomberg, 14.04.2020 18,90
Transgaz M Media
33,50
11,40 11,80 12,40 13,22
. 9 20
6,44
I _ - —
P/E P/BV EV/EBITDA

M Enagas M SNAM Rete Gas M Fluxys M Transgaz
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Thank you for your Kind attention!
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