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MAIN INDICATORS
9M2017compared to 9M2016

9 MONTHS 2016
unaudited

1,240,474

23,809
49,223
19,837

822,329

23,037
49,223
5,002
433,751
75,282
358,469
574,058
1,168,911

651.017

Changes 9M2017 / 9M2016
Absolute Relative
61,963 5%
68,490 288%
-21,156 -43%
156,447 789%
-10,358 -1%
64,300 279%
-21,156 -43%
142,970 2,858%
89,991 21%
14,908 20%
75,083 21%
76,959 13%
177,853 15%
Thousand RON
574.058

1. Interim Income statement as 0f 30.09.2017 (1)
COMPREHENSIVE INCOME - THOUSAND RON 9 MONTHS 2.017
unaudited
Operational revenue before the balancing and construction activity
according to IFRIC12 1,302,437
Revenue from the balancing activity 92,299
Revenue from the construction activity according to IFRIC12 28,067
Financial revenue 176,284
Operational costs before the balancing construction activity according to
[FRIC12 811,971
Costs from the balancing activity 87,337
Cost of assets built according to IFRIC12 28,067
Financial costs 147,972
Profit before tax 523,742
Income tax 90,190
Net profit 433,552
EBITDA 651,017
Turnover 1,346,764
523.742
433.751 433.552 358.469
PROFIT BEFORE TAX NET PROFIT
9 MONTHS 2017 =9 MONTHS 2016

EBITDA




1. Interim Income statement as 0f 30.09.2017 (2)
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MAIN INDICATORS
3Q2017 compared to 3Q2016

96.941

45.366

PROFIT BEFORE TAX

33.061

76.702

NET PROFIT

3Q2017

m3Q2016

THOUSAND RON 3Q2017

Operational revenue before the balancing and construction activity according to IFRIC12 321,960
Revenue from the balancing activity 15,608
Revenue from the construction activity according to IFRIC12 10,535
Financial revenue 154,517
Operational costs before the balancing and the construction activity according to IFRIC12 291,994
Costs from the balancing activity 15,425
Cost of assets built according to IFRIC12 10,535
Financial costs 139,300
Profit before tax 45,366
Income tax 12,305
Net profit for the period 33,061
EBITDA 83,646
Turnover 319,161

Changes 3M2017/3M2016
3Q 2016

absolute relative
370,006 -48,046 -13%
1,797 13,811 769%
15,552 -5,017 -32%
5,212 149,305 2,865%
275,904 16,090 6%
2,089 13,336 638%
15,552 -5,017 -32%
2,081 137,219 6,595%
96,941 -51,575 -53%
20,238 -7,933 -39%
76,702 -43,641 -57%
146,631 -62,985 -43%
354,375 -35,214 -10%
Thousand RON

146.631
83.646

EBITDA
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1. Interim Income statement as 0of 30.09.2017 (3) P RPN
OPERATING ACTIVITY
Changes
Thousand RON 9 MONTHS 2017 9 MONTHS 2016 9M2017 /9M2016
Absolute Relative
Revenues from domestic gas transmission activity 999,199 902,349 96,850 11%
Revenues from international gas transmission activity 252,240 240,299 11,941 5%
Other revenues 50,998 97,826 -46,828 -48%
Operational revenue before the balancing and construction activity according to IFRIC12 1,302,437 1,240,474 61,963 5%
Employees costs 290,272 277,793 12,479 4%
Technological consumption, materials and consumables used 79,251 86,585 -7,334 -8%
Expenses with royalties 125,144 114,265 10,879 10%
Maintenance and transport 18,030 18,415 -385 -2%
Taxes and other amounts payable to the state 53,915 49,339 4,576 9%
Revenues / (Expenses) with provisions for risks and expenses -5,652 19,278 X X
Other operating expenses 90,461 100,742 -10,281 -10%
Depreciation 160,550 155,913 4,637 3%
Operational costs before the balancing and construction activity according to IFRIC12 811,971 822,329 -10,358 -1%
Operational profit before the balancing and construction activity according to IFRIC12 490,466 418,145 72,321 17%
Thousand RON
1.302.437 1.240.474
811.971 822.329
Operational revenue before the construction activity Operational costs before the construction activity Operational profit before the construction activity
according to I[FRIC12 according to IFRIC12 according to IFRIC12
B9 MONTHS 2017 9 MONTHS 2016
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2. Interim Balance Sheet as 0f 30.09.2017
9M2017 Changes
Thousand RON : 31.12.2016 _
unaudited Absolute Relative
FIXED ASSETS 3,708,706 3,797,954 -89,248 -2%
CURRENT ASSETS 1,426,829 1,556,496 -129,667 -8%
TOTAL ASSETS 5,135,536 5,354,450 -218,914 -4%
EQUITY 3,725,771 3,837,701 -111,930 -3%
LONG TERM DEBTS 1,194,849 1,211,416 -16,567 -1%
CURRENT DEBTS 214,916 305,332 -90,416 -30%
TOTAL DEBTS 1,409,765 1,516,749 -106,984 -7%
TOTAL EQUITY & DEBTS 5,135,536 5,354,450 -218,914 -4%
Thousand RON
5.135.536 5.354.450
3.708.706 3.797.954 3.725.771 3.837.701
1.556.496 1.409.765 1.516.74
1.426.829 1194.849 1211.416 516749
. 214916 305.332 .
—
FIXED ASSETS CURRENT ASSETS EQUITY LONG TERM DEBTS CURRENT DEBTS TOTAL DEBTS TOTAL EQUITY &
DEBTS
9M2017 m31.12.2016

CURRENT ASSETS UP 8% 4% LOWER TOTAL ASSETS & TOTAL EQUITY & DEBTS UP 30% LOWER CURRENT DEBTS




3. Main revenue drivers (1) @) TRANSGAZ

Revenues 9M2017 vs. 9M2016 (‘'O00RON)

1.700.000
1.650.000 .
[
1.600.000
1.550.000
1.500.000

1.450.000

1.400.000 -
1.350.000 .

1.300.000
1.250.000

1.200.000 _
9M16 Capacity Volumetric Transit Financial Balancing Other Construction 9M17
Revenues reservation revenues revenues revenues revenues revenues activity Revenues




3. Main revenue drivers (2) @) TRANSGAZ

9M2017compared to 9M2016

Operating revenue before the balancing and construction activity, according to IFRIC12 increased by 5% as compared to the 9 months
period of 2016, which is higher by RON 61,963 thousand.

The revenue was influenced mainly by the following factors:
* capacity booking revenue higher by RON 56,321 thousand due to:
- a capacity booking tariff higher by RON 0.72/MWh (larger capacity bookings over the short term), with a positive influence of
RON 187,894 thousand;
- capacity booked lower by 80,827,818 MWh, with a negative influence of RON 131,573 thousand.
* volumetric component revenue higher by RON 40,529 thousand due to:
- the gas transmitted capacities higher by 11,828,843 MWh/1,107,109 thousand cm ( A 14%) as compared to the period of 9 months
of 2016, detailed by categories of consumers as follows:

I ITETIUN IEEISVA ETTP | -  international gas transmission revenue higher by RON 11,942
. ; MWh 39,871,709 45,899,329 6,027,620 thousand due to the changes in the foreign currency of the contracts
?ua:_t'ty transmitted s and to the application of ANRE Order 34/19 July 2016;
or direct consumers thousand m 3,710,463 4,289,099 578636 | . other operating revenue lower by RON 46,828 thousand.
Quantity transmitted MWh 47,305,118 53,106,341 5,801,223 | Revenue from the b'alancing activity increased by RON 68,491 thousand
o dieteibution . dm’ e | aemnaen — based on the following factors:
ousandm S e ’ - quantity higher by 908,807 MWh with a positive influence of RON
MWh 87,176,827 99,005,670 11,828,843 82,739 thousand;
foial thousand m® 8111383 9218493 1107.110 - trading price lower by RON 12.17/MWHh, with a negative influence of
RON 14,248 thousand.

Revenue from the construction activity decreased by RON 21,156 thousand, registered in line with [FRIC 12, according to which revenue and
costs related to the construction activity or the improvement of the transmission network, in exchange of which the intangible asset is
registered, must be acknowledged in line with IAS 11, Construction Contracts.

The financial revenue with a positive influence of RON 156,448 thousand due to taking over in the revenue of the provision set up for the
impairment of Transgaz’s equity share in Nabucco Gas Pipeline International GmbH in the amount of RON 138,544,435. In September 2017 the
Decision of the Commercial Court of Vienna was issued according to which Nabucco Gas Pipeline International GmbH ("NIC") was deregistered
and the company removed on 30 September 2017 from its accounting books the asset in the amount of RON 138,544,435, taking over at the
same time the provision set up in the previous years for the same amount in the revenues.

Operating revenue before the construction activity, according to IFRIC12 increased by 5%, RON 61,963 thousand, compared to 9M2016




3. Main revenue drivers (3) @ TRANSGAZ

3Q2017 compared to 3Q2016

Operating revenue before the balancing and construction activity, according to IFRIC12 decreased by 13% as compared to the
corresponding period of 2016, which is lower by RON 48,046 thousand.

The revenue was influenced mainly by the following factors:
* capacity booking revenue lower by RON 50,148 thousand due to:
- capacity booked lower by 45,735,161 MWh, with a negative influence of RON 69,463 thousand;
- a capacity booking tariff higher by RON 0.29/MWh (larger capacity bookings over the short term), with a positive influence of RON 19,315
thousand;
e volumetric component revenue higher by RON 2,973 thousand due to:
the invoiced gas quantities higher by 1,146,682 MWh/122,962 thousand cm ( A 5%), detailed by categories of consumers as follows:

_ * international gas transmissiog revenue lpwer by RON 1,973
thousand due to the changes in the foreign currency of the contracts
Quantity transmitted Mwh 17,364,601 18,143,854 779,253 and to the application of ANRE Order 34/19 July 2016;
for direct consumers housandim: 1,609,689 1,695,190 85,501 * other operating revenue higher by RON 1,102 thousand.
* revenue from the balancing activity according to ANRE Order
Quantity transmitted MWh 6,824,252 7,191,681 367,429 1/18.01.2016 increased by RON 13,811 thousand based on the
for distribution thousand m® 628,655 666,117 37,462 following factors:
- MWh 24188854 25335535 1146681 - quantity higher by 191,841 MWh with a positive influence of RON
Total 13,450 thousand,;
thousand m’ 2,238,344 2,361,307 122,963 - trading price higher by RON 1.66 /MWh, with a positive influence
of RON 361thousand.

Revenue from the construction activity decreased by RON 5,017 thousand, registered in line with IFRIC 12, according to which revenue and
costs related to the construction activity or the improvement of the transmission network, in exchange of which the intangible asset is
registered, must be acknowledged in line with IAS 11, Construction Contracts.
The financial revenue with a positive influence of RON 149,305 thousand due to taking over in the revenue of the provision set up for the
impairment of Transgaz’s equity share in Nabucco Gas Pipeline International GmbH in the amount of RON 138.544.435. In September 2017 the
Decision of the Commercial Court of Vienna was issued according to which Nabucco Gas Pipeline International GmbH ('NIC") was deregistered
and the company removed on 30 September 2017 from its accounting books the asset in the amount of RON 138.544.435, taking over at the
same time the provision set up in the previous years for the same amount in the revenues.
Operating revenue before the balancing and construction activity, according to IFRIC12 decreased by 13%

as compared to 3Q2016




4. Main costs drivers(1) SPIRA0AAC

Costs9M 2017 vs.9M 2016 (‘000 RON)

1.200.000
1.150.000 - -
1.100.000 I - | -
1.050.000
1.000.000
950.000
900.000 —
850.000

800.000

750.000 —




nnnnnnnnnnnnnnnnnn

4. Main costs drivers (2)

9M2017compared to 9M2016

Operating costs before the balancing and construction activity according to IFRIC12 decreased by 1% as compared to the period of 9
months of 2016, which is lower by RON 10,358 thousand.

The company made savings of RON 49,280 thousand, mainly in relation to the following cost elements:

transmission system technological gas consumption and loss decreased by RON 13,684 thousand due to the following:
- amount of gas for technological consumption lower by 170,055 MWh (¥ 18%), with a positive influence of RON 12,224 thousand;

- average purchase price for the period of 9 months of 2017 lower as compared to the period of 9 months of 2016 by RON 1.88/MWh,
with a positive influence of RON 1,460 thousand;

9M 2016 9M 2017
Quantities of technological MWh 946,664 776,608 -170,055

consumption thousand m’ 84,315 73,497 -10,818

* maintenance and transmission: RON 385 thousand;
* cost of provision for risks and charges: RON 24,930 thousand;
* other operating costs: RON 10,281 thousand.

An expense surplus of RON 38,921 thousand was recorded mainly in relation to the following cost elements:

* cost of personnel: RON 12,479 thousand;

* royalty costs: RON 10,879 thousand;

* cost of auxiliary materials and other material costs: RON 6,349 thousand;
* depreciation costs: RON 4,637 thousand;

* cost of tax and other amounts due to the state: RON 4,576 thousand.

The financial cost is higher by RON 142,969 thousand based on removal on 30 September 2017 from the accounting books of the asset
amounting to RON 138,544,435, representing Transgaz's share in the equity of Nabucco Gas Pipeline International GmbH ('NIC").

As compared to the achievements in the 9 months period of 2016, the gross profit obtained in the period of 9 months of 2017
increased by 21%, which is higher by RON 89,991 thousand.

Operating costs before the construction activity, according to IFRIC12 decreased by 1%, RON 10,358 thousand, as compared to 9M2016
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3Q2017 compared to 3Q2016

Operating costs before the balancing and construction activity according to IFRIC12 increased by 6% as compared to Q III 2016, which
is higher by RON 16,090 thousand.

4. Main costs drivers (3)

The company made savings of RON 4,919 thousand in relation to the NTS concessioning cost.
An expense surplus of RON 21,009 thousand was recorded mainly in relation to the following cost elements:

» technological consumption: RON 2,520 thousand;
* costs of depreciation of fixed assets: RON 1,152 thousand;
» costof personnel: RON 7,920 thousand;

3Q2016 3Q2017

Quantities of technological MWh 226,723 248,792

consumption thousand m’ 18,940 23,202

* cost of auxiliary materials and other materials: RON 3,161 thousand;
* maintenance and transmission: RON 2,384 thousand
* other operating costs: RON 3,645 thousand.

The financial cost is higher by RON 137,219 thousand based on removal on 30 September 2017 from the accounting books of the asset
amounting to RON 138,544,435, representing Transgaz's share in the equity of Nabucco Gas Pipeline International GmbH ("NIC").

As compared to the achievements in Q III1 2016, the gross profit obtained in Q I 2017 decreased by 53%, which is lower by RON
51,575 thousand.

Operating costs before the construction activity, according to IFRIC12 increased by 6%, RON 16,090 thousand, as compared to 3Q 2016




5. Main business drivers
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Natural gas volumes circulated (including storage quantities) - mill.cm - rolling 12 months

2017 Quarter I
47,707,788.887
4,440,162.309
121,323.382
11,219.631

0.25%

MWh
thousand m®
MWh
thousand m®

Circulated gas, our of which:

- storage

Circulated gas storage share

2017 Quarter II
26,508,656.090
2,469,093.702
7,813,470.756
727,606.280

29.48%

2017 Quarter III
25,533,982.957
2,378,777.717
9,874,283.402
916,593.272

38.67%

11868 12.201 12.489 12.826 12.868 12.994 13.067 13.160 13.206 13.230 13.282
11.641 : ' o — ——t- <= - I aEm—
oct.16 nov.16 dec.16 ian.17 feb.17 mar.17 apr.17 mai.17 iun.17 iul.17 aug.17 sep.17
Natural gas acquisition price for technological consumption - RON/MWh
79,00
67,00 67,00 67,00 67,00 67,00 67,00 67,00 67,00 67,00 67,00 67,00
. s & s & & s < s & o
oct.16 nov.16 dec.16 ian.17 feb.17 mar.17 apr.17 mai.17 iun.17 iul.17 aug.17 sep.17
% technological consumption in total circulated gas volumes ( rolling 12 months)
0,
1’0‘5/;) 093%  089%  086%  083%  080%  077%  076%  072%  072%  072%  0,73%
—t- - - na = ——t- - ¢ \ gumm—
oct.16 nov.16 dec.16 ian.17 feb.17 mar.17 apr.17 mai.17 iun.17 iul.17 aug.17 sep.17

2017 9 months
99,750,427.935
9,288,033.728
17,809,077.540
1,655,419.183

17.85%
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6. Main indicators
I 1H2017 compared to 1H2016

9M 2017 9M 2016
EBITDA in total sales 48.34%  49.11% 1.346.764
EBITDA in total equity 17.47%  15.93%
Gross profit ratio 38.89% 37.11%
Return on capital 11.64% 9.95% 1.168.911
Current liquidity ratio 6.64 5.23
Quick liquidity ratio 6.27 4.87
Gearing 0 0
Interest coverage ratio 0 0 9M 2017 9M 2016
Turnover speed for clients debit -days 129.72  107.36 ® Turnover - thousand RON
Turnover speed for credit providers -days 13.93 15.21

4.978 4901 4.820 4.700 4.607 4.423
C= == o .
—— — —
2012 2013 2014 2015 2016 9M2017
=8—Number of employees at the end of period
48,34% 49,11%
38,89% 37,11%
17,47% 0
- 15,93% 11,64% 9,95%
EBITDA in total sales EBITDA in total equity Gross profit ratio Return on capital
E9M2017 ~9M2016
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Stock Exchange TGN Evolution (1)

Shareholders structure

4.662
58,5097%
3.603
41,4903%
1.014 809
| 6.888.840 shares | 4.885.004 shares | Market Capitalization-million RON  Market Capitalization-million EUR

Free float - Other shareholders
(natural and legal persons)

Romanian State represented by

the Ministry of Economy m30.09.2017 30.09.2016

TGN share yield
2017 compared to 2016
449,00 50%
362,00 379,00 377,00 35800 386,00 390,00 ﬁoo
. 275 00 286,00 303,00 306,00 20%
26000 258,00 26900 26600 7 M’ .
January  February  March April May June July August September 30.09.2017 30.09.2016

=@=_lose price TGN 2017 ==@==_Close price TGN 2016




Stock Exchange TGN Evolution (2)
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http://www.ktd.ro/
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TRANSGAZ COMPARED TO PEERS

Company Country P/E P/BV  EV/EBITDA 9,90
Enagas Spain 16.60 2.40 11.20 EV/EBITDA B 200
SNAM Rete Gas Italy 15.30 2.40 12.70
Fluxys Belgium 33.10 3.00 12.10 110
Media 21.66 2.60 12.00 P/BV .'
Transgaz Romania 12.20 1.10 9.90 2,60
Premium /Discount -44% -58% -18% 1220
Sursa: Bloomberg 15.10.2017 P/E ’
— 21,66
Transgaz M Media
33,10

16,60 15,30
12,20 11,20 12,70 12,10 990
2,40 2,40 3,00 110
[ [ | LL
P/E P/BV EV/EBITDA

® Enagas SNAM Rete Gas M Fluxys Transgaz
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Thank you for your Kind attention!

www.transgaz.ro




