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| MAIN ACTIVITIES ” Romania

SNTGN TRANSGAZ SA Med@¥ERVIEW

Transgazis the technical operator of the National Gas
TransmissionSystem (NTS),which provides safe, effective
andin compliancewith Europeanstandardsof environmental
performance, transporting over 90% of gas consumed in

Natural

Gas fransmission

25.09. 2007

Regulatedactivity - TRANSGAZatural monopoly;

TRANSGANT Soperatesunder licenseissuedby ANRE
ANRE establishes transportation fee based pricing
methodology - cappedregulatedrevenue(revenuecap,).

W}

Unregulated activity - transit is provided by dedicate
pipelines
Priceis determined by negotiation with trading partners
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GENERAL ASSESSMENT OF SNTGN TRANSGAZ SA MEDIAS ACTIVITY IN 2010 C

The quantities of natural

_ gas Indicator 2009 2010
vehicle and transported by the
nNa_tII_(;nal gats transrr::lssr']on ISySte_m Circulating natural gas mil. cm  16.641,22 14.381,03 14.735,00
(2008)2820i82181:§|iwi'c nology In Gastransported mil. cm| 13.592,55 11.548,83 12.306,55
: TechnologicalConsumption mil. cm 379,76 301,721 283,77
Technological consumption / gas 228 210 1,93
spread
Evolution of e :
performance Specification CRIEVEMENES Dynamic(%)
indicators for 2008 P 2009 2010
- 5=3/2 6=4/3 |\N7=4/2*
the main 2 3 4 ‘ * 100 *100 ‘. 100
SEIvIces - Revenues from transport operations ~ 916.527.391]  939.194.107 1.054.013.720  102,47| 112,22 115,00
provided by ||| -lei
natural gas ||| _-thousand cm 13.592.552 11.548.833 12.306.552 84,96/ 106,56/ 90,54
companies on| |-i1000cm 67,43 81,32 85,65 120,60/ 105,32] 127,02
P Revenues from transitei 200.118.623 242.735.652 254.088.896 121,30 104,68| 126,97
the market Others operating revenuedei 21.672.088 38.085.045 34.830.755 175,73| 91,46/ 160,72
are as: OPERATING REVENUESTAL * 1.138.318.102))1.220.014.804))1.342.933.371)) 107,18 110,08 117,98

Increasedrevenuesfrom natural gastransmissionwas determined by the annual adjustment of income due to
regulatedinvestmentsand put into serviceand the evolution of inflation and the amount of gastransported more

than in 2009 with 757 719thousandcubic meters.

Increasedrevenuesfrom international transit of natural gaswas generatedby the evolution of exchangerates of

USDand EUROasthis collection of transit servicesshall be madein foreign currency
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GENERAL ASSESSMENT OF SNTGN TRANSGAZ SA MEDIAS ACTIVITY IN 2010 COMPA
20082009 (2)

The main economic and financial indicators conducted in the
period 20082010 are presented in the table below:

Indicator UM 2008 2009 2010
1 2 3 4 5

Turnover Lei 1.119.389.990; 1.187.350.293) 1.312.997.932
TotalRevenues Lei 1.175.886.218] 1.258.467.898) 1.377.109.896
Total Expenses Lei 890.743.584 897.186.393] 934.025.888
GrossProfit Lei 285.142.634 361.281.505] 443.084.008

Transgazof economic and financial
activity in 20082010was carried out
based on indicators included in
annual income and expenditure
budgets approved by the General
Meeting of Shareholders
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I GENERAL ASSESSMENT OF SNTGN TRANSGAZ SA MEDIAS ACTIVITY IN 2010 COMRABEB)

I Description

» s
pOperatingRevenues
pFinancialRevenues
)JTOTAIREVENUES
pOperatingExpenses
PFinancialExpenses
JTOTAIEXPENSES

PGROSKESULTd.3.- rd.6.) din care:

FROMOPERATINGCTIVITY
FROMFINANCIABRCTIVITY

Achievements
2009
2 13
1.220.015)p
38.453))
1.258.468)
874.867
22.319))
897.186p
361.282)p
345.148)
16.134)p

62.650)
298.632))

Achievements g
2010 I
3 13
1.342.934)p
34.176)p
1.377.110)
907.690p
26.336 )
934.026 p
443.084)p
435.244)p
7.840))
75.152))
367.932))

Indicies
(%)
4=3/2x100
110,08
88,88
109,43
103,75
118,00
104,11
122,64
126,10
48,59
119,95
123,21

Achievement2010
versus
Achievement2009

Achievement2010
versus
Budget2010

=)

thousand lei
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A Total revenuesare to achieving 109.43% of 2009 registering an overrun of 118 642 thousand lei. Revenueswere
influencedmainly by the following factors:

A the amount of gastransported higherthan the sameperiod of 2009to 8,175522MWh (757.719thousandcubicmeters),
with a positive influence of 58,254 thousandlei;

A volumetric componentof the transmissiontariff made (7.50 lei/ MWh) greater than that achievedin 2009 (7.13 lei/
MWh) by 0.37 lei, a positive influence on revenuesof 49,073 thousandlei;

A reservecomponentof the chargetransport capacitymade (0.21 lei/ MWh and hour) higherthan the level achievedby 31
December2009(0.19 lei/ MWh and time) to 0.02 lei, with a favorable influenceon revenuesof 8,146 thousandlei

A incomefrom natural gas international transit servicesrose by 11,353 thousand lei due to increasedaverage exchange
rate madesincethe previousyear.

A Total expenditureis 104.11% comparedto 2009 their level being 36 840thousandlei more;

A Operatingexpensesvere madein the rate of 10375%

A Therewere someitems of expenditure overrunsamountingto 77.269 thousandlei, amongwhich the following:

A worksand serviceperformedby third parties 23.647 lei;

A Staffcosts 18 228thousandlei;

A depreciationof fixed assets 12,206 thousandlei due to commissioningn 2010

A royalty for grantingthe national transport system 12 617 thousandlei.

A Therewere economiesthan in 2009 amounting to 44,446 thousandlei, mainly to the following items of expenditure:

A consumptionand technologicalossesof natural gasnational transmissionsystem 14 704 thousandlei due to the amount
of natural gas consumptionand technologicallossesbeing lower than the previousyear by 323381 MWh (ccal7.946
thousandcubicmeters)

A other operatingexpenses25 930 thousandlei , mainly due to cancellationof provisionsfor claimsoutstandingcollection
of prior periods

.
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Comparedto the achievementsof 2009 total revenuesare higher with 9.43% and, given that total expenditure

>

grew by only 4.11%, grossprofit for the year2010is higher by 22.64% and 23.21% net

A Total revenue is 97.69% to the provisions BVC,
registering a LOST32,524 thousand lei. Revenues
were impactedby the following factors:

Gas transport services decreased by 84,919
thousandlei , mainly due to:

volumetriccomponentof the transport tariff made
on 31 December2010 7.50 lei/ MWh lower than
BVC7.90 lei / MWh to 0.40 lei / MWh, with a
Inegative influenceon revenueof 51,963 thousand
ei;

A amount of gas transported by the lower than
planned3,482,733MWh (cca288748thousandcm)
with a negativeof 27 502 thousandiei;

A Revenuesfrom international gas transit services
rose by 12467 thousand lei due to increased
average exchange rate made toward the
developmentenvisagedBVC

A Financialrevenuesrose comparedto the BVCof
31.405thousandlei on accountof interest income
and favorablecoursedifferences

o Do Do D>

To I

Total expendituresmade at the end are in proportion of
89.35% comparedto the approved program, their level
beinglessthan 111,341 thousandlei;

Operating expenses represent 87.76% of the
achievedplanned

Therewere savingsof 136,421 thousandlei mainly to the
following expenses

consumption and technological losses of natural gas
transport system42,239 thousandlei due to two factors

made smalleramountthan in programwith 693 834 MWh
(48,925 thousandcubic meters) with a positive influence
of 33,998 thousandlei;

averagepurchaseprice achieved(46.16 lei/ MWh) lower
than programmed (49.00 lei/ MWh) of 2.84 lei / MWh
with a positive influence of 8.241 thousandlei;

works and servicesperformed by third parties 39,690
thousandlei, due to postponementof work due to adverse
weather conditionsor difficult to obtain the agreementof

land ownersfor accessTheseworks will be carriedout in

2011,

royalty for granting the national transport system 7,245
thousandler;
depreciationof fixed assets 6,383 thousandlei;

other operating costs 30,781 thousand lei (sponsorship
expensescontributionsrelated to sharegasreservesdue

to cancellationof collection of outstanding debts from

prior periods)

level

Gross profit is higher at the end of the 21.64% and 78,817 thousand lei compared to the programmed

and 19.63% and net profit of 60,383 thousand lei higher than programmed.

8
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Transgaz performance in the period is reflected in the evolution of the following indicators:

| Indicators | Formula | 2008 || 2009 || 2010

| PROFITABILITY INDICATORS

a) EBITDAOo total sales EBITDA 34,72% 42,24% 44,46%
ITurnover

b) EBITDAequity ImA 17,76% 21,22% 22,65%
IEquity

¢) Grossprofit rate IGrossEron] 25,47% 30,43% 33,75%
ITurnover

d) Returnon capital :Elg%;oflt 10,92% 12,64% 14,27%

| LIQUIDITY RATIOS

a) Currentliquidity ratio IMS 1,72 1,42 1,57
IDebtson shortterm

b) Immediate liquidity indicators |Currentassetsc Stocks 1,60 1,31 1,49
IDebtson shortterm

| RISK INDICATORS

. . i

a) Indebtednessndicator ICapitalborrowed .|talborrowed 4,53 1,76 3,05

IEquity
. IEBIT

b) Interest coverageratio 18,19 29,57 82,12
lInterest expense

| ACTIVITY INDICATORS

a) RotationalSpeed fla2v ¥ clients |Averagebalance clients x 365 days 94,73 98,74 97,18
ITurnover

b) Speedof rotation of the loansc suppliers !?vera eBalancesuppliersx365days || 39 67 38,90 37,09

urnover




Evolution profitability indicators
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10,00%
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Evolution of transport tariffs in the period is as follows:

Rateof transport services

Interruptible capacity

Orderauthorizinggeneral Dateto which Volumetric Firm capacity reservation reservation service
aspect component service component component (Ieif1000
(Iei/2000 mc) (Iei/2000 cm / hour) P
cm / hour)
1 2 3 4 5

OrderANRE33/18.09.2007 1 oct. 2007 37,28 10,97 9,17
(lei/MWh) 0f SAka2 Kk2NNwBf SAka2 Kk 2

Order ANRE/Z2/26.06.2008 1july 2008 6,89 0,18 0,14

Order ANRE/Z6/27.08.2009 1 sept 2008 7,50 0,22 0,17

Asoperator of the NTS,Transgais responsiblefor:

uNTSphysicalbalance

wnaintenance, rehabilitation, modernization and development of NTS in safe, efficient and
environment protection
wensuringthird party accesdo NTSdiscriminatory conditions.

Transmissionservicesis the activities and operations conducted in connection with the reservation of
transmissioncapacityand transport natural gasthrough the NTS Quantity of natural gastransport is carried
out at points of delivery / pick commercialentry points in the NTSto the teaching/ acquisition of NTS
commercial outlet, natural gas consumption needed to cover losses and technological NTS is the

responsibility Transgaz

In 2010the total amount of gasrequired to coverthese lossesand own consumptionwas 2,906,419 MWh
technology (283,775 thousandcubicmeters) all were purchasedfrom SNGNRomgazSA

11



Share Transgaz main customers
(users of the NTS)

During 2008 2010 the number of employees the company ha
the following evolution:

[
! . Specification 31.12 || 31.12. 31.12
Main users of the NTS (%) cr P 2008 || 2009 || 2010
t.
| * || TOTAIANGAJATI | 5.022|] 4.990|] 4.970
B GDF SUEZ Energy Romania E.O.N. Gaz Romania
Electrocentrale Bucuresti Altii

Petrom Gas = Interagro re
m Azomures Petrom SA
Electrocentrale Galati Termoelectrica Bucuresti

12



Analysis of implementing the program of repair, rehabilitation and maintenance of the N

insurance and investment program for 2010

Cap. A REPAIR AND REHABILITATION NTS (lei) ||

Nr. crt.

0

Program
Name Chapter

2010
Scheduled repair pipelines 118.350.000
Rehabilitation Adjustment Measurement (SRM) 150.000
Rehabilitation Technology Nodes 50.000
Rehabilitation of Compression 4.040.000
Repair related special construction sites and SCV /SRM 500.000
Rehabilitation cathodicprotection systems (PPS) 2.700.000
Building Repairs 800.000
Repair and rehabilitation of pipelines and natural gas for transi

2.840.000

system

¢chel [ [!'/ w(wL || 129.430.ooo||

Achievements

%

2010
3 | 4=3/2*100
102.723.786 86,79
150.000 100,00
457 0,91
4189596 10370
73.964 14,79
2518174 93,26
620.116 77,51
2.021.980 71,20

112.298.073 ||

95,36

l'_G'O'O'U'O'O'OI_ 5.721.588 95,36
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ICAP. B. MAINTENANCE NTS INSURANCE SERVICES (LEI)

Nr. crt.

Name Chapter

1
Repair and maintenance of gas compression units
Repair and maintenance machinery and special sites for SRM, SCV site
Repair Service Special construction machinery and related SRM, SCV
Maintenance and repair of infrastructure and equipment TC

Repair Service parts machinery, construction work, and measuring devi

Repair Service gas measurement systems
Repair Service vehicles
Diagnostic Services Pipeline
Welding and NDT services ELEM. Met.
Special pipeline control services
Piping insulation services
Rental equipment
Passenger and freight services
Research services and technical expertise
Environmental Services
Services for natural gas transit system
IT maintenance services
TOTAL SERVICES
TOTAL WORKS + SERVICES

Program
2010

2
2.050.000
650.000

100.000
400.000

800.000

500.000
1.000.000
800.000
250.000
0

150.000
50.000
400.000
950.000
100.000
300.000
1.050.000

| 9.550.00q]
| 138.980.00(|

Achievements

2010
3

675.299
500.861

57.773
97.496

755.790

334.880
2.400.810
787.783
130.789

0

144.766

0

219.330
1.025.649
32.066
115.364
844.844
8.123.500
120.421.573]

T

%

4=3/2*100

32,94
77,05
57,77
24,37

94,47

66,98
240,08
98,47
52,31

96,51

54,83
107,96
32,10
38,45
80,46
85,06
86,64
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Investment activity consistsof the following: The situation is as investment expenses
Adevelopmentof new natural gaspipelines, (thousand lei):
Ahigh pressure fittings and control-measuring
stations needed to supply gas to new areas of
consumption,that new distributions;

Program @ Achievements

L } ) Investments,including 317.660 410.157
Amodernizationand equipment for measuringgas equipmentfor connectionto the NTS - 109.809
Aimplementation of control data acquisition  Repayment of loans for investment 61.453 61.737
(SCADA) TOTAIEXPENSES ‘ 379.113 (  471.894 ‘
wdeveloping new compression capabilities and
upgradingexisting plants;
wupgradingtechnologynodes
wmodernization and automation of cathodic _ o _
protection stations; Sources of financing investment expenditures are as
wmodernization of natural gasodor; follows (thousand lei):
wenvironmental protection, safetyand health;
oNTS interconnection with similar systems in
neighboring countries to diversify sources of _  — Program | Achievements

Netincomeallocatedto its financing 30.655 37.619
natural gas —

. . . L . Depreciation 146.314 135.267
gpartlmpate In the |mpler_n_ent_at|on in Roma_nla_of Bankloans 123126 25 500
integrated transit capacitiesin gas transmission | NTSconnectionfee 109.809
corridor from the Caspianregion to Western = Amountsfrom previousperiod 79.018 75.500
Europe(NABUCCO)

SOURCHSEFICIT 38.199

15
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Realizaredn structurNa programuluide modernizaredezvoltareinvestitii pe anul 2010

[ dZONNNR RS Y2RSNYAI
bunurilor proprii

45.950.00C

Program 2010 WSEFEAT NNR HAMA
Capitol Categoriadef dzO NN NXR Fizic Valoric Fizic Valoric (%)
(km) (lei) (km) (lei)
0 1 2 3 4 5 6=5/3*100
Lucrari de modernizare si dezvoltare a SN1 83,10 221.050.00C 235.224.44¢
1 Moc_lernizarea si retehnologizarea Sistemul 0,00 21.290.00C 0,00 68.313.992 95,82
National de Transport Gaze
Modernizare instalatii tehnologice aferente
1.1. SNT (SRM, SCV, PM, NT) 0,00 51.390.00C 0,00 46.847.411 91,20
1.2. {A&dSY /2YFYyRN ! OKA 0,00 19.900.00C 0,00 21.466.581 107,87
o | Dezvoltarea Sistemului National de 83,10  149.760.00C 95,74 166.910.45¢ 111,45
Transport Gaze si instalatii aferente
2.1 Conducte de transport gaze naturale 83,10 142.160.00C 95,74 159.166.517 112,00
2.2. Conducte de interconectare 0,00 6.700.00C 0,00 7.346.467 109,64
2.3. Instalatii tehnologice aferente SNT 0,00 900.000 0,00 397.472 44,16

39.821.58C

ProiectNABUCCO
[ dZONNNRA SESOdzil (S
Regulamentul de acces la SNT

50.000.00C

0

1 a2RSNYAIT I NBE Of NRANR 0,00 400.000 0,00 123.001 30,75
2 1 £ GS f dzONNNR 0,00 36.150.00C 0,00, 32.606.14C 90,19
3 Utilaje independente 0,00 8.900.00C 0,00 6.761.286 75,96
4 Cheltuieli pentru studii si proiecte 0,00 500.000 0,00 331.153 66,23

23.912.92C
109.808.923

TOTAL A+B+C 83,10 317.000.00C 95,74, 298.958.94¢ 94,30
TOTAL A+B+C+D 83,10 317.000.00C 131,74 408.767.871 128,95
Terenuri 1.390.00C

TOTAL INVESTITII

317.000.00C

410.157.871




Program Recovery/ RecoveryEconomicEuropean(EERPpased
on European CommissionDecision issued in accordancewith
Regulation663 2009 of the EuropeanParliamentand Council,on
March 4, 2010 approved the funding of European projects
following:
The interconnector DN 70x6, 3 MPa the National Gas
Transmission System in Romania The European West in the
direction of SzegedArad b e R feligible 32,812,856 worth (e
17,183920 Euros s for stagesl!l and Ill Romanian part), the
incumbent Transgaz co finance being of 8,279002 euro,
supported by EuropeanCommissionDecisionC (2010 7510final
of 5November201Q

Increasingsecurity of supply of gasto Romaniaand Bulgariaby
providing a reversible flow of gaspipeline flow transit devoted
worth 3.15 million Eurosto Bulgaria,the value amountingto 1.56
million euro co-financing value confirmed by the Decision C
(2010 5201 final of 30 July201Q

Interconnection BulgariaRomania (GiurgiuvRuse pipeline) the
eligible amount estimated 23,823 836 Euros (10,093 952 Euros
which is Romanian part), the co-financing being 8.929 million
Euros, of which the final decision C (2010 5962 final of 6
September2010 was approved for Transgazvalue of 4,553 706
Euros In December2010it receivedan advanceof the value of
co-financingamountingto EUR1,366,111.80.

17




T
Balancesheet analysis for 2010 compared to the 262809

T

3L 12 2008 3L 12 2009 3L 12 2010 Dynamic(%)

Intangible assets

Tangible assets
Financial assets

Fixed assets
Stocks
Claims

Shortterm financial investments
Home bank accounts

Current assetsTOTAL

Expenses in advance

Debts must be paid within a perioc
of one year

Net current assets current liabilitie:
respectively

Total netassetswithout current
liabilities

Debts must be paid within a perioc
longer than one year

Provisions

Revenue in advance

Capital and reserves

Capital subscribed and paid up
Share premium

Revaluation reserve

Reserves

Retained earnings
Performance of Financial
Distribution of profit
Equity

Public heritage

Total capital

496.254.194
2.183.623.30¢
1.358.401
2.681.235.90¢4
40.326.519
228.685.324
112.130.27¢
216.731.08¢
597.873.20¢
873.297

347.807.625

249.253.607

2.930.489.511

584.884.71¢

29.675.456
129.605.27C

117.738.44C
0

586.393.642

1.255.277.282

-10.407.110

239.007.09C
0

2.188.009.344
0

2.188.009.344

496.083.024
2.441.455.964
19.180.66¢
2.956.719.65¢
34.955.15C
245.303.577

0
196.566.265
476.824.992

1.340.719

336.853.787

140.114.54C

3.096.834.19¢

527.448.771

31.286.516
175.927.54¢

117.738.44C
0

550.825.22¢

1.397.977.997

-1.804.469

298.631.541
0

2.363.368.73¢
0

2.363.368.73¢

497.791.43:
2.731.187.56¢
46.091.817
3.275.070.81¢
27.654.123
333.719.05¢

171.851.407
25.755.236
558.979.824
1.540.861

357.177.874

203.263.32¢

3.478.334.142

564.224.72%

39.669.826
296.513.31¢

117.738.44C
0

514.995.58C

1.579.143.73¢

-1.804.469

367.932.472
0

2.578.005.761
0

2.578.005.761

4=2/1
99,97

111,81
1.412,00

110,27
86,68
107,27
0,00
90,70
79,75
153,52

96,85
56,21
105,68

90,18

105,43
135,74

100,00

93,93
111,37
17,34
124,95
X

108,01

108,01

5=3/2
100,34

111,87
240,30

110,77
79,11
136,04
0,00
13,10
117,23
114,93

106,03
145,07
112,32

106,97

126,80
168,54

100,00

93,50
112,96
100,00
123,21

X

109,08

109,08

6=3/1
100,31

125,08
3.393,09

122,15
68,58
145,93
153,26
11,88
93,49
176,44

102,69
81,55
118,69

96,47

133,68
228,78

100,00

87,82
125,80
17,34
153,94
X

117,82

117,82



Intangible assetsincreasedfrom 2009 following the acquisitionin 2010 of licenses
and software

Tangiblefixed assetsincreasedrom 2009 which is determinedby: commissioningof
fixed assets during 201Q particularly pipelines, obtaining certificates attesting
ownershipof land in accordancewith GDnr.834/ 1991, and acquisitionof land, the
executionof works Landat Stadium GazMetan Medias
Financiallmmobilizationsrose substantiallyduring 2010 growth is explainthrough:
contribution to share capital increaseof NabuccoGasPipelinelnternational GmbH
Vienna sum of 5.6 million Euro, the establishment of guarantees for
decommissioningemporary aside of land amounting to 2,797,190 lei.

Claims

OnDecembei3l, 2010 the balanceof receivablesncreasedfrom 2009dueto a new
billing application, whichendson 15th of the month is billed for servicesenderedin
the previous month. At the same time the receivablesoutstanding decreased
comparedto 2009dueto collectionof receivablesrom Termoelectricafollowing the
conclusionin May 2010agreedthe scheduleof payments

Shortterm financial investments

Due to the application 01.01.2010 OMFPNn0.3055 2009 short-term bank deposits
havebeenreclassifiedto societyin the shortterm financialinvestment

Homebank accounts

31 December2010 money held in bank accounts decreasedcomparedto 2009
explaining the decline of property and payment of providers performing
maintenance work under approved programsfor 2010 on the one hand and the
reclassificationdescribedin precedingparagraphon the other,

e —

s T
Liabilities
Debtsto be paid in a period of one year have
increasedcomparedto December31, 2009 by
recordingin Decemberof debtsto suppliersof
property and maintenanceworks that have a
stated maturity contractsof up to 60 days

Longterm liabilities

Debts to be paid over a period longer than
one year rose from 2009 explainedby a loan
term bank and pulling an amount of 75
million lei until 31.12.2010

Equity

Capital subscribedand paid on 31 December
2009 and December 31, 2010 has not
changed The revaluation reserves position
was a decrease of 35829649 lei, by
transferring its reservessociety Reservedave
increasedas a result of a quota allocation of
net profit of 2009 distribution is made after
the approval of financial statements by the
GeneralAssemblyof Shareholders

Bank Currenc Loan amount Soloat
financing y 31.12.2010
BIRD usD 6.933.684,00 1.534.646,81
UNICREDIT
TIRIAC RON 100.600.000,00 37.063.156,00
BRD GSG RON 75.500.000,00 75.500.000,00

19



Analysis of profit and loss for 2010 vs. the one in 268&09

Specification

Achievementglei)

2008 2009

2010

Dynamic(%)

Operating Revenues

3

1.220.014.804

Financial Revenues

Operating Expenses

38.453.094

Financial Expenses

Operating gross profit

Financialgross profit
ITAX ON PROFIT

" 46.135.544" 62.649.964"
" 239.007.090" 298.631.54]#

75.151.535" 135,80" 119,95"162,89
367.932.472" 124,95" 123,21"153,94
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Specification

1
Revenues from transmissior’
activity
- thousand cm
- lei
- 1ei/1000 cm
Revenues from transit
activity
- lei
Other operating activities
- lei

TOTAL OPERATING ACTIN

—

2008 [
2 I
13.592.552

916.527.391
67,43|

200.118.623

21.672.088
1.138.318.104

Achievements(lei)
2009 [
3 I

11.548.833
939.194.107
81,32|

242.735.652

38.085.045
1.220.014.804

|
2010 I
4 I
12.306.552]

1.054.013.724
85,65|

254.088.896

34.830.755
1.342.933.371

Dynamic(%)

5=3/2 | 6=4/3 |
84,96 106,56|
102,47 112,22
120,61 105,32
121,30, 104,68|
I I
175,73| 91,46|
107,18/ 110,075|

o

Activity operating revenues realized in the period 202810 is as follows:

7=412 |

90,54
115,00|
127,02

126,97|

160,72|
117,98|

In 2010 comparedto 2009 there was an increasein income from operations, due to: increasingthe
amount of gastransported and adjust transport rates, revenuegrowth in transit service

FinancialRevenues

Financialincome increasedslightly over the previousyear due to higher revenuesfrom interest earned

on bankaccountsfor cash
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T
Operating activity expenses made in 202810 is as follows:

Specification A TEEmEnEED) Dynamic(%)
2008 2009 2010
1 2 3 4 5=3/2 6=4/3 7=4/2

Consumption and losses on the transport

systemtechnology

- thousandcm 379.757 301.721 283.775 79,45 94,05 74,72
-lei 193.473.425 148.877.015 134.173.113 76,95 90,12 69,35
- lei/ 1000cm 509,47 493,43 472,82 96,85 95,82 92,81
Auxilliary materials 21.390.803 22.859.835 19.869.498 106,87 86,92 92,89
Energy,water 4,562.142 5.160.003 5.512.957 113,10 106,84 120,84
Depreciationand provisions 82.698.435 123.060.224 135.266.706 148,81 109,92 163,57
Works, servicegperformedby third parties 140.879.076 136.023.032 159.670.746 96,55 117,38 113,34
Wagesfund 156.253.864 166.563.267 177.435.809 106,60 106,53 113,56
gtgf?fg;rsnp'oymem assistancepealthy, other 43.620.265 49.172.894 56.239.568 112,73 114,37, 128,93
Theshareof gas 39.620.558 39.945.656 39.124.302 100,82 97,94 98,75
Foodtickets 8.311.572 8.812.966 9.160.451 106,03 103,94 110,21
Other material expenses 4.696.015 4.274.567 4.400.391 91,03 102,94 93,70
Othertaxesandfees 12.719.958 6.732.313 9.365.672 52,93 139,12 73,63
;:snsefee i ETEiTEme RSz et e 4.232.865 4.497.126 11.606.742 106,24 258,09 274,20
NTSconcessiorfee 111.664.601 118.192.976 130.810.262 105,85 110,67 117,15
Other operating costs 33.251.364 40.695.352 15.053.556 122,39 36,99 45,27
TOTAIOPFRATINEXPENSFES 857.374.943 874 867 226 907.689.773 102.04 103.75 105 87

Operatingexpensesncreasedn 20082010 driven mainly by the following factors:

Mepreciationof tangible costsincreaseddue to commissioningof new investment objectives,but alsoby societythrough the useof two
registersof assets,one accountantand one tax, spendingand servicework performed by third parties increasedas due to pipeline
maintenanceand rehabilitation works; fee concessionNTSshareincreased10% comparedto 2009due to revenue growth in transport
activity andtransit activity;

FinancialExpenses

Financialexpensesconsistprimarily of: interest expenseson loansand commissionsand expensedncurred by exchangerate differences
Financialexpensesncreasedfrom 2009dueto unfavorableexchangeate differences



